. el i g | -;' - “_‘ il t" 4 ¥ N
i g H 1 - i il
l o N

REPUBLIC OF SOUTH APRICA.
BEPUBLIEK VAN SUID AFRIKA

Vol. 620 g February

Februarie 2917 No. 40606

ISSN 1682-5843

N.B.The Government Printing Works will l II | | l |

not be held respansible for the quallty of | I
) 9771682584003

“Hard Coples” or “Electronic Files”
AIDS HELPLINE: 0800-0123-22 Prevention is the cure

submiltted for publication purposes

40606

IIIIH!




2 No. 40606 GOVERNMENT GAZETTE, 9 FEBRUARY 2017

This gazette 1s also avallable free online at www.gpwoniine.co.za



STAATSKOERANT, 9 FEBRUARIE 2017 No. 40606 3

é N
IMPORTANT NOTICE:

THE GOVERNMENT PRiNTING WORKS WILL NOT BE HELD RESPONSIBLE FOR ANY ERRORS
THAT MIGHT OCCUR DUE TO THE SUBMISSION OF INCOMPLETE / INCORRECT { ILLEGIBLE COPY,
NoO FUTURE QUERIES WILL BE HANDLED IN CONNECTION WITH THE ABOVE.

\. Y,
Contents

Gazette Page
No. No. No.
GOVERNMENT NOTICES * GOEWERMENTSKENNISGEWINGS
Trade and Industry, Department of/ Handel en Nywerheid, Departement van
103 Naticnal Credit Act (34/2005): Final Credit Life Insurance Regulations: Public COMMENIS w.c...vv..voevveeseeees o 40606 4

Thes gazeite is also avaitable free online at www.gpwonline.co.za




4 No. 40606 GOVERNMENT GAZETTE, 9 FEBRUARY 2017

GovERNMENT NOTICES * GOEWERMENTSKENNISGEWINGS

DEPARTMENT OF TRADE AND INDUSTRY

NO. 163 09 FEBRUARY 2017

FINAL CREDIT LIFE INSURLINCE REGULATIONS,

i, Dr Rob Davies, Minister of Trade and Industry, in consuttation with the Niinister of
Finance, having published itotice 1104 of 2015 in Government Gzzatie Mo, 39407
of 13 Movember 2015 inviting public comments 1o the diaft Credit tife insurance
Regulations, do hereby in terms of Sestion 171(1) df the Naticna! Credit Act, 2005
(ALt 34 of 2005), issue and publish the final Credit Life Insurance Regulations.
These Regulations will come into effect six (8) moriths after the date of publicatior;
and will only affest credit agreements entered into on or-after the commencement
date.

Dr Rob Davies, M7

Hinigter of Trade/and Indusiry

25 sanuary 2017

This gazette 15 also available free anline at www.gpwonline.co.za
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GOVERMIWENT NOTICE

No.R 2017

FINAL CREDIT LIFE (NSURANCE REGULATIONS, 2017

Regulations made iniermis ¢f the National Creait Act, 20056

(Act No 34 of 2005), as amended

(MINISTER OF TRADE AND INDUSTRY)

This gazelte Is also avalable free online at www.gpwonline.co.za
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The Mirster of Trade and Indusiry has, under section 171 of the National Cradit
‘Act, 2005 {Act No 34 of 2005) as amended; made Regulations in this schedule,

CHAPTER {1
. Definitions

In these Regulations. any word of exprassion defined in' the National Credit Act
2005 bears the samie meaning as in the Act and -

~affordable housing mortgage agreement” means a morigage agreement under
which the principal debt due and payable is not more than R450 000,00 as
amended from time o tme;

“deferred amount’ has the same meaning as in regulation 39(1) excluding the
cost of credit fife insurance;

“disability” means that a person bacomes so physically of inentally impaired,
‘Wwhether totally or partially, or temporarily or permanently, that the persor's ability
to eam ae income ar maet the obligations under a credit agreement is impaired,
and includes, but Is not limited o, cocupational disability;

“occupational disability” means a form-of disability where a person’s impaired
ahility to earn an income or meet the obligations under & credit agreement arises
from a physical or mental impairment which renders the person unable to coritinue
e or her empioymeant, own vooupation, profession or trade’

"short term credif transaction” has the same meaning as in regulation 39(2);
“underwritten on a droun basis” means wWhere the risk covered urider an
insyrance policy. are rated based on the characienstics of a group of petple
together, as opposed to that of an individual or individuals to ‘whom the policy
Telates,;

2. Application

These Regulations apply fo credit providers.

This gazette 1s also available free online at www.gpwonline.co.za
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3. Waximum prescribed cost of credit life insurance

{1} The cost that a credit provider may charge a tonsumer in relation to credit
life insurance referred to in section 108({1)(a), including the cost of any
commission, fees or.expenses in relation to that insurance. may not exceed
the following maximum limits per life insured, which must be caltulated
either on the deferred amount at the inception of the. cradit agresment or on
the defarred amount from fime to ime under the credit agreement:

' Sub-sector Manimum. prescribed cost per month-of credit.
| life insurance.
_— E _ I e
wiortgage agreements {other RZ per R 000 of the deferred amoun _
than affordable housing i
mortgage agreements)
Aftordable housing mortgage R2 pe: Rt 000 of thé deferred armount for
agreements. roRSUTETs under the age of 55 years;
R2.50 per R1 000 of the deferred amotint for
| consumers ubovs the age of 55 vears
| Credit facilitios R4.50 per R1°000 of the average Ulifisation ofthe
creddit limit in the billing cycle
| Unsecured credif transaction ; R4,50 per R1 000 of the deferra¢ amount

Hhort term credit transaction i 124,50 per R1 000 of the deferres amount

n 2 W e el ke k4 AIVTA, A7 marde. b, s e res e vrevespvmrmrem <

‘Developmental credit §’ 74,50 per Rt 030 of the deferred amount ;
agresments § |
g' P i ;"""""'— = s T
é;ct_her credit agreements R4.50 per R 000 of the defarred amount

This gazette Is also available free online at www.gpwonlirie.co.za
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3.

(4

{2}

Subject to sub-reguiations (3) to 15}, the credit life Insurance cover 1must provide
for at least the setfement of —

fa} in the event oi the consumer's death or permarent disability, the
outstanding balance of the consumer’s total obligations uader the credit
agiuerment;

{b)  in the event of the consimers temperary disability, all the corsumer's
obligations under the credit agreenient that becume due and payabie —

() foraperiod of 12 months;
{1} during the remaining repayment period of the credit agisement; or
(iify unill the conswrmer is no longer disabled,

whithever ls the shoider perdod: ang

(€} in the event of tiie coisumer becoining unemployed of unaple (o earh an
income, cther than as a result of permanent or temporary di‘sabﬂi:y-, all the
congumer's -:Sbiigaﬂgna under the credit agreemert that become. due and
payabie -~ |
{i} for aperiod of 12 months;

(i} during the refmaining repayment period of the credk agreement; or

(i} until the censumer finds employment or is able to earn &1 income,

whiciever is the shorter period.

Bubject 10 sub-regulation {5). where & consumer’ i not smpleyed on the date that
ihe credit life insurance policy is entered into, no cost relating to the risk of

becoming unemployed 27 being unable i~-earn an income may be included In the
cust of the credit iife instinsnes:

Whera aconsumer is a pensioner on the date that the credit fe insurance policy is

entered into, 5o cost rélating to ocgupational disability may be included in the cost
of the credit life insurance.

Tius gazette 1s also available free online at www.gpwontine.co.za
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(5} ‘Where a nonsumer is self-employed in the formal or informal sector, or smployed
in the informal sector un the date the credit e insurance policy Is entersd into, the
credit life insurance policy may-inciude the cost relating to the risk of the consumar
being unable 1o earn an income ofher thar as a result of refrenchment or
eccupational disability.

{6) A credit provider, et the request of the National Credit Regulater, must
demonsirate that the cost of credit life insurance charged to a consumer complies
with sub-regulations 13}, (4) and (5},

Rg) Tire rost of credit fifé insurancs ust be determined having regard to the actust
fisk. and Hiabilities sssodiated with the credit agreement, including the fisk of the
event/s.insured against ooourring, whether such risk s determined with reference
lothe life insuretl's individeal risk profile or undeiwritten on & group basis.

(8 A credit provider that increases its ~redit life insurance premiums 1o ine maixitnum
prescribed cost of credit life instrance referred 1o in sub-regulation (1} must, at the
sequest of the National Credit Regulatar, Gemonsinate thst the cost of credit life
nsurance gomplies with sub-regulation (7).

4, Exclusions and limitations of cover

{1 The credit life insurance may exclude or limit cover in relation to ifferent covered
ivents-only in ie citcumstances set outin the table below -

e N AAN KR BTN R L, A | e A ik AN ke 7 o 97 T et .

£ B

§ Covered svent | Parmitted exclusions and limitations §
‘ i

i T Death or disabifity resulting from: T

; Death.

‘5 Disabiiity i) The abuse ¢ aleohal dl’ugsw narcolics,

! 8 Wilful self-inflicted injury o suicide:

; iif}. Aciive participation iy war, invasion, auts of foreign enemies,

; hostilities, warlike overations (whether war be declared or itof),

] envil war, insurrection, rebellion revokition; divit commiotion of

; uprisings, miilitary power,

el T — o — - R

This gazette is also available free online at www.gpwonline.co.za
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3 - . W) The use of nudlear, bioiogical or chemical weapons, oF 3y

, | radioactive contamination; §

5 L W) Paticipation in triminal activities:

; | v Participation in hazardous activities such as mountain a |
i climbing, bungee jumping and speed raging; ;
§ Vi) - Any pre-existing cundition the consummer was ‘aﬂga‘ne_ of that ;
| ‘aftected the consumer in the. 12 months preceding the ir
¥ commencement of cover under that credit life policy, provided |

that where a specific pre-existing condition is disclosed by the f

| sansumer prior {o the commencement of cover, the sondition

; may only be excluded If the consumer is clearly informed of ;

! such specific exciusion, ;

| “ | S e _ . — _

i Unemployment | Unariployient or inability 10 6317 a7, ncome resulting e

L b __ |

! Inability to i Retrenchment or termination of employment within the first 3 |

| earn an ? months afier the commencement of cover under that cradit life

§ ingome {other ! policy, un where the term of the credit agreement ie more than §

|thandueto | maniis;

 disability)

| i Lawil siemissal, inowding dismissal 2s & result of wilkl

: misconduct st is a viclation of some established, definite fule |

5 of conduc, & forbidden scf, willul derslicion of duty or |

' rsionguct; §

; ) Volurtary forfeiture of salsy, wages, or eother employment :

* income;

i vy Volurdary rétrenchment or temmination of emplovment;

: vi  Fesignation:

! | ¥} Retirernent

: .’ Vi) Participation in an unprotested strike; any

f % vitl) Refrenchiment of whizh the gonsumer was aware or received _
§ notice of dining the 3 months preceding the: date. on which

§ cover under thet credit life pailoy sommenced.

This gazetie Is also available free online at www.gpwonline.co.za
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{2)  The exclusions and simitations refered to in sup-regulation (1) licluded In 3 credit
life insurance policy must be explamed to.the consumer on the date that the credit
agreement is entered irito and communicated to the cohsumer at rag:iar inteivals
thersafier,

(37 The credit piovider inay apply @ waiting psriod of up to 3 months for disability
henefite under a credit fife insurance polity only where the ferm. of the credi
-agreement is more than 8 monthe,

(#)  Notwithstanding sub-regulations (1) and (3}, o walting perioy may be agplied for
any benefits under a credit life insurance policy for'a short term credit transaction
Wwith a term of 1 month or less.

L Benefits in addition to the minimum benefits

1) if the credit fife Msurance provides for the setflement of the consumer's total
obligations wider 3 credit agreement in the event of temporary disaoéity and the
consumer being unable fo warn aa income the maximum cost of credit fife
insurance as provided for in regulation 3 may be increased by. 4,00 per RT000
fvr botly benefits:

(21 The credit provitier may not compel the Lonsumer to take our ifsurance cover for
the benefits in sub-regulation (1),

E. Annual charging of credit life insurance

{1)  Where the cost of credit ife insurance is charged annually, the raaiimum limd is
the following:

{)  Themontily limit sst out in regulatisn 3, multiplied by 12: and

(¥ Wherc the period for which the cost of credit life-insutance is levisdis less
than 12 months, the mentily limit naultiohed by the namber of months in
such & period.

This gazelle is also available free onliné at www.gpwoniine.co.za
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o

{2

(1

W

Substitution of credit lite insurance policy

The consumer Mmay exercise the fight intesms of section 106(4)(a} to substitute a
credit' life insurarice policy of the cansumer's choice at any time after the cradit

agreement is enfered it and the-credit: provider must accept such substitutior;

provided that the new policy provides at least the benefits referred fo in regulation
&

The consumer must provide the credit provider with details of fhe insurer under the

new policy within 5 businéss days o taking up the néw policy.

Guidelines

The credif provider must comply with the guidelines Issued by the Natiohal Credit

Fegulater in respect of credrt life insarance.

Implementation

These regulafions apply to vredit agresments entered into on-and after the dafe of
innlementation,

This gazette 1s algo available free online at www.gpwonline.co.za
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WaARNING! ]

To all suppliers and potential suppliers of goods to the
Government Printing Works

The Government Printing Works would like to warn members of the public
against an organised syndicate(s) scamming unsuspecting members of the
public and claiming to act on behalf of the Government Printing Works.

One of the ways in which the syndicate operates is by requesting quotations for
various goods and services on a quotation form with the logo of the
Government Printing Works. Once the official order is placed the syndicate
requesting upfront payment before delivery will take place. Once the upfront
payment is done the syndicate do not deliver the goods and service provider
then expect payment from Government Printing Works.

Government Printing Works condemns such illegal activities and encourages
service providers to confirm the legitimacy of purchase orders with GPW SCM,
prior to processing and delivery of goods.

To confirm the legitimacy of purchase orders, please contact:

Renny Chetty (012) 748-6375 (Renny.Chetty @ gpw.gov.za),

Anna-Marie du Toit (012) 748-6292 (Anna-Marie.DuToit@ gpw.gov.za) and

Siraj Rizvi (012) 748-6380 (Siraj.Rizvi @ gpw.gov,za}

- This gazette I1s also avalléb'le free online at www.gpwonline,co.za
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